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ENGLISH VERSION

Instructions : (1) As per the instruction No. 1 of Page No. 1.
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(2) All questions carry equal marks.
3) Attempt any five questions.
4) Your answer should be clear and to the point.

Explain the functions of Indian Financial System.
Evaluate the project, on the basis of profitability index
method.

OR

What is meant by private issue? State its merits and
demerits.

State the methods of credit evaluation and explain the
traditional method of credit evaluation.

State different types of Lease and explain Financial Lease.
What is meant by Hostile Overtake? Explain preventive
measures against it.

OR

State the objectives of cash management and explain factors
affecting cash requirements.
Explain the objectives of interpreting financial statements.

What is right share? State the legal provisions regarding the
issue of right shares.

What is residual dividend? Explain various types of residual
dividend.

OR

What is recession? Explain its effects on financial management.
Explain the incentives of convertible debenture.

Explain the functions of Board for Industrial and Financial
Reconstruction (B.I.LF.R).

What is corporate governance? Give an idea of corporate
governance in India.

OR

Explain the utility of operating leverage and financial
leverage.

Explain economic order quantity as a method of inventory
control.
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(b)

(b)

Explain the Indian Financial intermediaries.
Explain the functions of International Monetary Fund.

OR

“Financial market instruments consists of so many
instruments”. — Explain.

Megha Ltd. have two mutually exclusive projects : A and B.
Capital expenditure for project A and project B is estimated
at Rs. 1,40,000 and Rs. 1,80,000 respectively. For evaluating
project - Certainty Equivalent Co-efficient is used. Interest
rate of secured Govt. Securities is 10% and company use the
same rate without any risk. The cash flow and Certainty
Equivalent Co-efficient is as under for both the projects :

Year

Project A Project B @ 10%

Cash Flow C.E.Co.| Cash Flow C.E. Co Present
value of Re. 1/-
Rs. Rs.

1
2

3

80,000 0.8 1,00,000 0.9 0.909
90,000 0.7 1,10,000 0.8 0.826

1,00,000 0.5 90,000 0.7 0.751

Answer the following questions :

@)
(i1)

Which project should be adopted? Why?
Which project is highly risky? Why?

6  Write short note (any two) :

®

(i)
(iii)
iv)

SB-3402]

Buy-back of share

Financial need for credit for export
Advantages of Zero Based Budget
Bonus share.
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